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SUBJECT: APPROVAL OF KFIR SALES TO AUSTRIA 

1. SUMMARY: PM DIRECTOR GELB INFORMED THE ISRAELIS THAT 
WE HAVE APPROVED KFIR SALES FOR AUSTRIA. ISRAELI AMBASSADOR 
DINITZ ASKED FOR ASSISTANCE IN HELPING OVERCOME AUSTRIA'S 
CONCERN ABOUT ARAB REACTION. WE INDICATED THAT WE WOULD 
HAVE PROBLEMS WITH THAT REQUEST BUT AT MINIMUM WE COULD 
INFORM THE AUSTRIANS THAT WE HAVE APPROVED ISRAELI SALES. 

END SUMMARY 

2. IN A CONVERSATION WITH AMBASSADOR DINITZ ON MAY 6, PM 
DIRECTOR GELB CONVEYED THE ADMINISTRATION’S FAVORABLE 
DECISION ON ISRAELI SALES OF THE KFIR TO AUSTRIA. MR. GELB 
INDICATED THAT HE WAS CONVEYING THE DECISION OUTSIDE OF 
REGULAR MEETING OF U.S.-ISRAELI CONSULTATIVE GROUP BUT 
WITHIN ITS FRAMEWORK BECAUSE THE ISRAELI CONSULTATIVE GROUP 
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REPRESENTATIVE HAD INDICATED THAT THERE WAS SOME URGENCY 
REGARDING THIS MATTER. 

3. DINITZ THANKED GELB AND TOLD HIM HE WOULD CONVEY THE 
DECISION TO THE ISRAELI GOVERNMENT. HE THEN ASKED WHETHER 
THE UNITED STATES COULD HELP ISRAEL WITH THE AUSTRIANS, 
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WHO WERE CONCERNED ABOUT POSSIBLE ARAB REACTION TO THE 
PURCHASE OF ISRAELI AIRCRAFT. DINITZ SUGGESTED THAT IT 
WOULD BE HELPFUL IF WE COULD INDICATE TO THE AUSTRIANS 
THAT WE WOULD CONSIDER SUCH A PURCHASE A GOOD THING. 

DINITZ UNDERSCORED THE NEED TO EXPORT THIS AIRCRAFT 
BECAUSE OF THE PROBLEMS ISRAEL WAS FACING WITH ITS DEFENSE 
PRODUCTION. 

4. GELB TOLD DINITZ THAT WE WOULD HAVE A PROBLEM WITH 
THAT REQUEST SINCE THERE WERE OTHER COMPETITORS WHICH USED 
AMERICAN PARTS. DINITZ REITERATED HIS REQUEST BUT WENT ON 
TO SAY THAT HE WOULD UNDERSTAND IF THERE WERE OTHER COM- 
PETITORS USING U.S. PARTS, WHILE NOTING ADVANTAGES OF KFIR 
SALES TO U.S. SINCE THEY WOULD RESULT IN THE SALE OF U.S. 
ENGINES AS WELL. 

5. ASSISTANT SECRETARY ATHERTON, WHO WAS IN ATTENDANCE AT 
THE MEETING, SUGGESTED THAT AT MINIMUM WE COULD INFORM THE 
AUSTRIANS THAT WE HAVE APPROVED THE KFIR SALE. CHRISTOPHER 
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